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Charles Terreni

Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649

Columbia, SC 29211

Dear Mr. Terreni:

Enclosed you will find for filing the executed copies of the Agreements
between South Carolina Electric & Gas Company and the following natural
gas customer: :

Angus-Palm LLC

Service Agreement for gas on an interruptible basis
Transportation Agreement

General Terms & Conditions

In accordance with the Rules and Regulations of the Public Service
Commission of South Carolina, please accept these Agreements for filing
only.

If you have any questions, please call me at 803-217-7129.

Sincerely,
AN
Y
Marcia R. Stewart
Analyst

Large Customer Group

Enclosures

SCE&G | Columbia, South Corolino - 29718 - T (803) 217.9000



e o ORIGINAL

to SCE&G Gompany 'SERVICE AGREEMENT

?

This Agreement made and entered into this f.)/ 4’& day of C{H\Af N ﬂ , 2008, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, {ts successors and assigns,
hereinafter called "Seller" and AN_GUS-PALM LLC, its successors and assigns, hereinafter called

"Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Crenlo, Inc. and Seller, dated April 30, 2001, which is hereby being mutually terminated at
10:00 A.M. Eastern Time on March 1, 2008, and

WHERFAS, Seller and Buyet are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Florence, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1, SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 800 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article 1V, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article 1V, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article I, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 50 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment, The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer, All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage,

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 AM. Eastern Time on March 1, 2008, at which time the
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Service Agreement between Crenlo, Inc. and Seller dated April 30, 2001, shall
terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2008, and shall continue in full
force and effect through February 28, 2009, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3D

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be eighty-three cents
($0.83) per dekatherm plus Seller's "Cost of Gas”.

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement. '

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyet's cost of natural gas used in Priority-
of-Service Category 3D shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Propane utilized after being mixed with air.

(2)  The cost of the alternate fuel (identified as "K") shall include:
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(@) The average posted price per gallon posted for Lexington, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current month, plus '

(b) Two cents (2.0¢) per gallon for freight to Buyer's facility, plus

(c) Vaporization fuel cost of one cent (1.0¢) per gallon, plus

(d) Compressed air and plant operation of one-half cent (0.5¢)
per gallon.

(3) Propane shall be considered as having 91,600 BTU's per gallon or 0.0916
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-ait shall be considered equally efficient
using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to
the BUTANE-PROPANE NEWSLETTER. Based on the average price of

_propane, Seller will calculate the as-fired cost using the procedure outlined

above. Seller will advise Buyer, verbally or in writing, prior to the beginning of
each billing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or |

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than of the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer
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8.

10.

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3D, Buyer agrees to pay Seller the sum of two hundred

_ and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer’s
requirements in Priority-of-Service Category 3D, Buyer agrees to use a minimum of
42260 dekatherms of natural gas per contract year. This minimum quantity may be
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12.

13.

14.

satisfied by the use of Interruptible or Transportation gas provided hereunder. The
contract year will be the period beginning on January 1 of each calendar year and
continuing through December 31 of the following year. Deficit volumes in any
contract year will be billed at eighty-three cents ($0.83) per dekatherm.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agtees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (1) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (i1) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hercof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.
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15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Angus-Palm LLC
3280 General William W. Dr.
Florence, South Carolina 29506

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
ANGYS-PALMLLC g COMPANY

M2 f 0o

BY: Martin K. Phalen

@W{ M&vz«f%& VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE
Mare M
WITNESS WITNESS
o foy AL /J %/
DATE DATE
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EXHIBIT A .
SOUTH CAROLINA ELECTRIC & GAS COMPANY .
- GAS COST CALCULATION

.. APPLICABILITY

“This calculation is applicable ioi and is part of the Seller’s Service Agreement for

interruptible gas deliveries. -

' COSTOFGAS

 The cost of gas per dekatherm for the Currént month-shall be determined (to the nearest
thousaridth of a cent) by the use of the equationbelow: ’

' CostéfGas:(E—D}xT
S

Total cost of natural gas (processed or unprécessedj vaporized liquid natural gas,

- synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -

any mixture of these gases entering the Seller’s system during the current month
in dollars. '

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by -

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller’s System during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in-Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.

“The annual sales factor shall be computed for the twelve months ending each

T=

March and applied beginning with the first billing cycle of the following May
each year. ' - o : . .

Adjustment for revenue related Taxes plus one (1)

NOTES} (1) - The amounts calculated in the formula above shall include any applicable

credit or debit adjusi:mcnt reflecting corrections to a prior month’s Gas
- Cost calculation. 3 :
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

;l;hése‘:gﬁ'j?:; ) JANUARY 1, 1985 O R ! G i N A L

| n Article !
to SCE&G Company GENERAL

Thesa Terms and Condilions to [ndustial Service Agreements are supplementary 1o the Rules and Regulations lssued by the Pubiic Service Commission of South Garolina and the
Genéral Terms and Corditions of South Carofna Eleciic & Gas Company as provided by the Public Senvice Commission of Soulh Carelina.

The provision of these Terms and Conditions apply fo all persons, partnerships, comporations or others designated as Industrial users who are Tawfully receiving gas servica from Scuth
Carolina Electric & Gas Gompany under rate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company Is referred to hereln as "Seller’, and the user or prospective useris referred fo as “Buyer. The Public Service Commission of South Carofina is
referred to hereln as *Commissien”. .

Article |}

DEFINITIONS

Exceptwhere the context otherwise indicates another or diffasent meaning of Infent, the following terms ars Intended and used and shall ba construed {o have meaning a5 follows:
“Day" shall mean a peried af twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastem Time or at such tima as the Seller and the Buyer may agres upon.
=Month® shall mean the period between any two (2) regutar readings of Sefler's meters which shall not be less than twenty-sight (28) days nor more than thirty-four {34) days.
=Year* shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and sach 365 days thereafier except that In a year having a date of February 25th,
such year shall consist of 366 days. ‘
*Cublc foot of gas” shall mean the amount of gas requifed to fil a cubic foct of space when the gas ks at an absoluto pressure of fourteen and seventy-three hundredths (14.73) pounds
per square Inch al a temperature of sixty (60) degrees Fahrenhelt
"CCF* shall mean one hundred {100) cubic feet of gas.
“MCF" shall mean one thousand (1000) cubic feat of gas.
“5TLP shall mean a Brish Themnal Unit and 's the amount of heat required to ralse the temperatize of one (1) pound of water 1° Fahrenheit at 60° Fahrenheit.
“MMBTU® shall mean one millicn British Thermal Unifs.
“Therm" shall mean the quantity of heat energy which Is 100,000 British Thermal Units,
“Dekatherm’ (dt) shalt mean on million Britsh Thermal Units and is synonymous to the tern MMBTU.
*Natural Gas" or “Gas" shall mean natural gas, processed, unprocessed, vaporized liquid nalural gas, synthetic gas, propane-alr mixfure or any mixture of these gases,
“Fim Seryice” shall mean from published tariffs andfor contracts under which Seller Is expressly obligated to deliver specific volumes within a given fime period and which anticipates no
internuptions but which may permit unexpected Interruption In case the supply to higher priority customers Is threatenad,
“Infemyplible Sarvice" shall mean service from approved contracts under which Company s not expressly obligated to deliver specific volumas wilhin a given time period, and which
anticpates and permits interruption an short notice, or service under approved contracts which expressly or impliadly requlre Installation of altemate fuel capability.
“Commercial Service” shall mean service to Customars engaged primarly In the sala of goods or services Incliding institutions and local, sate and federal government agencies for uses
other than those involving manufacturing ar electric power generation.
“industrial Services” shall mean service to customers engaged primarily [r a process which creates or changes raw or unfinished materials into another form or produet Including the
generation of eleclric power.
splant Pratection Gas” shail mean the minlmum volumes required to pravent physical harm to the plant facflites or danger to plant personnel when stich protection cannot be afforded
through the vise of an altemate fuel. This Includes the protection of such materiat In process as woulkd gtherwise be destrayed, but shall not incude deliverlss required to maintain plant
production, A detemlnation wii be made by the Selter of minlmurm velumes required. Such essential volumes will be dispatched accordingly.
“Feedstock Gas" shall mean nalural gas used as a raw materlal for its chemical properties In crealing an end product
“Process Gas” shall mean gas used for which aftemate fuels, other than another gaseous fusd, are not technically feasible such as in applications requiring precisa temperature controls
and precise flame characlenstics.
“Bofler Fual* shall niean natural gas used as fuel for the generation of steam and fn Infernal combustion turblne englnes for the generations of electricity.
“Alterate Fuel Capahbity' shall mean a siuation where an alternate fuel could have been utliized whether or not the facilitles for such use have actually been installed; provided
heowever, where the use of natural gas s for plant profection, feedstock or process uses and the orly alterate fuel is pronane or other gaseous fuel, then the Buyer will be ireated as If
ha had no altemate fuel capablity, . '
*Gas Supply Deficiency” shall mean any occurrence refating to Sellers gas supply which causes Saller to deliver [ess than the total requirements of its system, Inciuding failures of
sypplers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivary, or any ofher occurrence which Is not enumerated hereln which
affects Seller's gas supply. :
*Storage [njection Requirements® shall mean all volumes required by the Seller for Injection into underground storage, including cushion gas, and for liqulfication, including fuel used for
injection and in fiquification plants, or for such other slorage projects that may be deveioped expressly for the protection of supply 1o high priority users.
*Seller Use™ shall mean fued used for gas compression, LPG plants and LNG plants, other gas needed by Seller's faciiies fo fumlsh the requirements of Buyers, together with
unactounted fér gas. This gas shall be consldered included In Priority of Service Category 1. Other vital uses of Selter, such as flame stabilization requirements, will be mst as long as
such uges do not jeopardize semvice fo its firm servics Buyers, )
“Essential Human Needs® shal mean nafural gas service, which, if denfed, would cause shutdown of an operation resulling In the closing of the establishment essential to malntalning
the health and safely of the generat pubc.
“Tha Polnt of Delivery” shall be at tha outlet of the Seller's measuring equipment and regulating equipment.
“Enmergency Service” shall mean supplemental deliveries of natural gas that may ba requlred to forestall imeparable Injury to life or property Including environmental emergencies.

Article It
CURTAILMENT OF SERVICE

1. In the event of a Gas Supply Deficlency on the Seller's system, the Seller shall require curtailment of service to Buyer In accordance with the fallowing procedurs:

a.  The Seller shall order curtaliment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special conlracts In descending order in accordance with prodty of
service categorias set forth below. Approved emergency gas is accepted from curtaliment.
1. Rels[denﬁa[ and small commercial Buyers {less than 50 MCF on a peak day) and essential human needs customers where thare Is no lnstalled or avalfable alternate fuel
capability.
2. Large commerclal diract flame requirements (50 MCF or mare on a peak day: firm industria] requirements for plant protection, feedstock and pracass needs; and storage
Infection requirements.
34, Firm Industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commerclal and industrial befler fue! requirements up to 1,000 MCF on a peak day,
3C. Inferruptible requirements for human need types of facilities such as public bulidings, hospltals and laundries.
30. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an gltemate.
3E. Interruptible requivements for direct flame applications which can utilize a fuel ofher than a gaseous fizel as an altemate.
3F. Interruptible requirements for boiler fuel uss of less than 300 MCF on a peak day. .
4, (LEFT BLANK INTENTIONALLY}
5. {LEFT BLANK INTENTIONALLY}



=~

6. Interuptble Eoller Fuel requirements of 300 MGF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilities can meet such requirements.

7. Interupible Boller Fuel requirements of 1,500 MGF or more, but less than 3,000 MCF on a peak day, where aliemate fuel capabilities can meet such requirements,
8. Interruptibie Boller Fusi requirements of 3,000 MCF or rore, but less than 10,000 MCF on a peak day, where alternate fuel capabliities can meet such requirements.
9. Interruptiola Boller Fug! requirements of 10.000 MCF or more on a peak day, where altemate fuef capabilities can mest such requirements.

10, Natural gas requirements of customers, who have an altemate fue] as their primary energy source, but use natural gas as a standoy fuel,

b, Curlailmentwill be in descending order beginning with Category 10 {l.e. Category 1 is the highes! pricrity].

¢. A determination of the category In which a Buyer is placed will be made each year based upon usage In the preceding twelve months ending August 31 and/or cumrent contract as
of the same date, The placement of a Buyer in a category in accordarce with the determination made hereln will be effective November 1 of the current year, extending through
atober 31 of the foflowing year. A moving base perlod will be used each year with such base period to Include the praceding tweive months ending August 31 of the cumrent
year. Reclassifcations In categories will be effective on Movember 1 of the cument year. Where a reclassification Is necessary, the effected Buyer will be notified of such
reclassification pricr to November 1 of the current year. .

d. Whera dally volumes are not available to make the delermination of the 50 MCFiday required in the Gurtallmert Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve {12) month pericd ending August 31. Such menth’s use will ke divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where dally
volumes for the peak month in the base period are avallable to make the required detesmination, then such velumes will be used.

8. Any new Buyer added curing any base perld will be placed in the appropriate category by the Sellar In accordance with the best Information available.

Article IV
SCOPE OF AGREEMENT

. Seller's natural gas operations are regulated by the Commisslons and are subject to “Rules and Regulations Goveming Service Suppied by Gas Systems in South Carolina” as amended

from fime to time. Delivesies of gas hereunder are subject fo total or partial curtafiment or interruption by Sedler pursuant to cperating procedures as are now, or
may hereafier be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or en account of, any curtaliment or interruption of
deliveries where such curtaliment or Interruption is the result of, or pursuant to, operaling procedures by the Commission directing curlailment or intermuption of service.

. Buyer shall cansult with and fumish to the Seller such information as the Seller may require to determine the avaflability of servica at a particular locafion before proceeding with plans for

any new or additional gas loads. Mo new or additional gas loads will be served if it is determined that such service will jeopardize service o existing customers by increasing the total
system's firm foad requirements above avafiable supplles.

. Deliveries of “Firm Gas" up to the Maximum Daly Quantity set forth [n the Service Agreement, shall b firm and shall not be subject to curtailment or Interruption by Sefler sxcept that

caused by Force Majure, or operating cenditions beyond Seller's control, or where such curtafiment or Inferruption is the resuit of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an Interruptible basts.

. Daiiveriss of “Interruptible Gas" shall be subject to curtailment or Interruption by Seller at any ime and from time to ime when, In Seller's sole judgment, it does nat have gas available,

and Buyer hereby expressly acknowledges that Selier shall not be llable I damages for, or on account of, any curtaiiment or Interruption of deliverles. Seller agress to give Buyer not
tess than two (2) hours notice of curtaliment o interruption In writing or orally In person or by telephons; provided, nowever, that if curtaiiment or Interruption Is occasioned by an event of
Fercs Majeurs effecting the Sefle’s system, Seller shall be obligated to give only such notics as Is praclicabls In the crcumstances. Seller agrees fo communicate curtaiiment notices fo
ons of tha parson deslgnated from fime to time by Buyer as authorized to receive such nolices. If Buyer has not mede such designation, or If Seller is unsuccessful in s effors to
prompty comimunicate wilh fhe persons so designated, then sald notice shal be sufficient if given by Seller to any person who Is on Buyer's premises or whao answers Buyer's telephone.
Whenever, and to f1e extent that the Seller Is unable to deliver the gas requirements of tha Buyer, the Buyer shall have the right to purchass gas or other fusl sufficlent to make up such
deficiency from such other source or sources as may at the time be availabla to Buyer,

. Gas taken by a Buyer of "Firm Gas® on any day, without Seller's advance approval, which exceeds Buyers Maximum Daily Quantity shall be considered to he Unauthorized Overrun Gas.

Saller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, In addition to all other charges payabie ta Seller hereunder:

(a) Forthe first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid far at 1,25 times the Base Rate set forih in the Service Agreemant, and
{b} Forthe next twe percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 imes the Base Rate set forth In the Servics Agreement, and

(c) Foraddifional volumes the Unauthorized Cverrun Gas shall be paid for at 5.0 imes the Base Rate st for In the Service Agresment.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as ghving Buyer the right to take Unauthorized Overrun Gas, nor shall stich payment ba considerad
o excluda ar limit any other remediss available to Seller or another Buyer against the offending Buyer for failure to comply with lis ohiigations to stay within its Maximum Daity Quantity.

. Any Interruptible gas taken by Buyer after the effective hour of an order calling for compieto curlailment of all Interruptible gas daliveries hereunder shall be considered fo be Unatrhorized

Overmun Gas. Seller shail bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dolfars and na cenis ($25.00) per dakatherm, In addition to the Base
Rata specified in the Service Agreement for such gas used. '

The payment of Qvermn penalty shall not, under any clreumstances, be considered as giving the Buyer (he right to take Unauthorized Overrun Gas, nor shall such payment be
considered fo exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure fo comply with curtallment ordets lssued by Seller hereundar.

_ The South Carclina Public Servica Cemmisslon has prescribed the following operating procedures in regard to the curtaiiment of interruptible service by Seller:

During the period when operaling cenditions require curtailments In any type of interruptible senvice, Seller shall curtall deliveries of gas without discimination within end-use priority of
service ca‘egorles astablished by the South Carolina Public Service Commission and pursuant of curtaliment Instructions recelved from lts suppiier or suppliers made in accordancs with
Genaral Terms and Conditions to the Servics Agreement betwean Seller and it supplier or suppllers and any subsequent modification or amendment thereof.

Buyer agrees that all gas delivered hersunder shall be used by the Buyer and that no pordion thereaf shall be resold,

Anticle V
QUALITY

. The gas defivered hereunder shafl be natural gas or any mixlure of natural and manufactured gas, [ncluding but not limited to, synihetic gas or liquified petroleum gas as provided for in

Paragraph 3 hersof, provided, however, that molsture, fmpurifies, hellum, natural gasoling, butane, propane and othier hydrocarbons except methane may be removed prior to delivery to
Buyer, Seller may subject or parmit the subjection of the gas to compression, heating, coaling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.

. The gas defivered hereunder shall have a total heating vatue of not less than 950, nor more than 1,400 BTU's per cublc foot of dry gas, and be reasenably free of moisture, abjectionable

licguids and solids so 8 to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 gralns of tetal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

. Seligr may pemalt its suppliers or it may ltself supply gas from any stand-by equipment Installed by it or by ts suppliers, provided that the gas so supplied shall be reasonably equivalent to

the naturat gas supplied hereunder, and adaptabls for use by Buyer without the necesstly of making other than minor adjustments to fuel buming equipment,

If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications sef forth In the Aricle V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at ifs optien fefuse to accept delivery pending correction by Seller. Upon Seliers failure to properly remedy any deficiency In quality as specified herein, then
Euyer may accept defivery of such natural gas and make changes necessary to bring such gas info conformity with such spacifications and Buyer shall then deduct from future
payments any reasonable expenses Incurred by It in effacting stch chatige as agreed o by both parties.

Odorlzation of gas delivered heratndsr Is nof required of Seller. Howaver, nothing In these Terms and Conditiens shall preclude Seller from edorizing such gas If Seifer so desires or It
Seller Is required by federat or state regulatery agencies to perform such cdorizaticn,



: : Article VI
' . ‘ MEASUREMENTS
1. The voltimes and total healing value of the gas delivered hereunder shall be determined as follaws:

{a)  The Unitof Volume shall be a cuble foot of gas.

{b) When orifice meters are used, volumes delivered shall be computed In accordance with the specifications, formulee and tables published Aprdl 1855, as Gas Measurement
Committee Report No. 3 of the American Gas Assectation, and any modifications and amendments thereto, and shall Inciuds the use of flange connections.

{o)  Allvolumes delivered shall be cormecled to the pressure base of 14,73 psig and temperature base of 60° F. The average absolute almespherlc pressure shall be assumed to
be fourteen and seven fenths ($4.7) pounds to the square Inch, imespective of actual elevation or location of the point of delivery above sea level or vadations In such
almospheric pressure from tme to time. -

{d)  The temperature of the gas shall be assumed to be 60 degrees Fahrenhelt (63°) unless Selier elects to Install a recording thermometer of temperature corecting device. Ifa
recording thermometer Is Instalied, the arithmetical average of the 24 hour period will be used to determine the temperature correclly.

{8)  Tha spaciflc gravity of the gas shall be determined by a recording gravitomater of standard manufacture installed in a suitable locatlon, Where a recording gravitometer is not
used, he specific gravity of the gas shall be assumed to be the same as that of Ssller’s supplier(s). ] }

(i The tolal heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so Jocated, ata sultable point on Seller's line, In order that the BTU content of gas delivered hereunder may be properly oblained. Where
1equired, dafy reading from the record so obtalned shall be comested fo the basis of measurement provided and from a saturated basls to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing pericd. In the event that Seller does not Install a recording instrument for such
dstermination or s Instrument Is not operating property, the tolal heating value shall be determined from a recording calorimeter or comparable Instrument propery Inslalted
and operated by Seller's supplier of natural gas, provided, such valuss are applicable to the gas that may be delivered to the Buyer. When Seller Is making propane-air to
supplement lis gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-alr, the naturaf gas and the
combined mixture afong wilh the measured BTU valua of the gas where avaiiable. The BTU content of propana shall be assumed to be 81,500 BTU's per galion.

Article VII

MEASURING EQUIPMENT

1. Seller wiil maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered
hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.

2. Buyeragrees to fumish to Seller electricity for operating Seller's meters, at not cost to Setler,

3. Buyeragrees to change the charts on Seller's meters at no cost fo Seller and forward sams o Seller.

4. Buyer hereby grants to Seller suitable rights-cf-way and easemenls necessary or incidantal for the installation, malntenancs, operation and rermoval of plpetine and other faciliies
together with rights of Ingress thereta and egress there from at afl imes and hereky agrees to defiver to Seller, for the sum of one dafiar ($1.00), an appropriate instrument or grant
defining stich rights and easements located on Buyer's plant site.

5. Buyer may insfall, mainfain and operate sueh check measuring equipment, incliding a recording gravitometer and calorimeter as it shail deslrs, provided that such equipment shail b so
installed so as net fo Interfers with the operation of Seller's measuring equipment at or near the point of deliver. However, all biifings fo the Buyer shail be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.

6. Each party shall have tha right to be present at the time of any installing, reading, cleaning, changing, repalring, Inspecting, testing, calibrating, or adjusting done ln connection with the
other's measuring equipment used in measuring defiverfes hereunder and each party shall advise the cther of any nfended major maintenance cperation sufficiently in advancs In order
that the other party may conveniently have its representative present. .

7. Al Instafation of measuring equipment, applying fo or effecting deliveries herender, shall be mads in such manner as fo pemit an accurate determination of the quantity of gas delivered
and ready verdfication of the aceuracy of measurement. Orifice meter Instafladions, If used, shall conform to the racommendation fer design and Installation contained In the Gas
Measurement Committes Report No. 3 to the American Gas Association pubiished April, 1955, and any modifications and amendments thareof and shall include the use of flange
connections,

8. Meastrement on Sefer's meter or meters shall be conclusive of both parfies except whera the meter Is defective or fails to register, or f found In error, In either of which case Seller shall
repalr or replace the meter and the quantity of gas delivered while the mefer was out of order or failed to register shall be estimated: (a) By using the registration of any check méter if
installed and accurately registering, o7, in the absence of (a): (b) By correcting the arrcr if the percantage of eror by calibration, fest or mathematical calculation, or, In the abssnce of both
(a) and (b} then: {c) By estimating the quantity of delivery from celiveries dusing perlods under simitar conditons when the meter was registering accurately; and an appropriate billlng
adjustment shail be mads T accordance with the current Rules and Regulations governing gas systems lssued by the Commission.

9. Sellerwill mainiain its metars In good order and o this end wiil make periodic 1ests of its melers pursuant to the surrent Rules and Regulations gaverning gas systems lssued by the
Commission, or at such shorer intervals as seem to Sefler deslrable. If Buyar Js dissatisfied with the accuracy at any fime, i may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found In the current Rules and Reguiatlons goveming gas systems lssued by the Commisslon,

10. Each party shafl presesve all records for a period of af feast two (2) years.

Article VIil

BUYER'S FACILITIES :
1. Buyer will maintaln at ifs own expense fecililies from the defivery polnt to the point of use and the bumers and equipment for using gas, and Buyer will at all tmes keep gas-using
equipment on said premises In a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jusisdiction thereover
and with the regulirements of any valld law therefo appertaining. tn the event that rules are not prescribed by a regulatory authority, Buyer will abide by codas as used in the gas

Industry.
2. Seler shall not approve sale of gas on an interruplible basls {o Buyer uati! and unless Seller Is satisfied that Buyer has, or will, Install adequate sland-by faclilles to meet its full fuel

requirements during perlods of sustained inferruptions.
3. Sefershell not approve sales af gas to Buyer unless Seller fs satisfled that Buyer has not, or wili not Interconnect downstream fuel piping of natural gas for use in different priority-of-

sefvice categories.

Article IX
RATE ADJUSTMENTS
1. Taxes applicable fo the gas delivered to Buyer hareunder as are in effect on January 1= immediately preceding the effective data of these terms and conditicns shall be added to
Buyar’s bill, The tenm tax” as used hereln shall mean any tax, ficense fee, or charge applicable to the gas delivered hereunder, Imposed on Sefler by any govemmental authority on
suchgas. f the existing rate of any such tax In effect on January 1%, Immediately preceding the efiective dale of these terms and conditions, be hereafter Increased or decreased, or if
any tax heretofora In effect of hereafter be imposed or repealed, the resulting Increase or decrease in such faxes, compuled on a cents per dekatherm basls, shall be reflected, as the

case may be, on Buyers bill.
2. Any applleable surcharge or special chamges ordered by the Commission or any other duly canstitufed regulatory body shall be included In addition to the price of gas camputed In

accordance with the terms of the Service Agreement.



Article X

i
] BILLING
Bils computed from reagings taken of Selier's meters shall b rendered and paid monthly with ten {10) days of the billing date, A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar menth, or at such cther equivalend peried a8 Seller may
deem necessary, Should Buyer fall fo pay any amount due to Seller when same Is due, a late payment charge of one and one half percent {1 %2 %) will be added to any balanca
remalning twenty-five (25) days after the Lillag dafe, if such failure to pay conlinues, Seller may suspend deliveries of gas hereunder. The exerclse of such right shefibein
addition to any and all cther remedies avallable o Seller. .
i it shall be found that Buyer has been avercharged or undercharged in any form whatsoever under the provision hereunder, Seller shall fake action to correct such billing pursuant
1o curent Rules and Regulations goveming gas systems fssued by the Scuth Caralina Public Service Commisslon, ’

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
As batween the parties hereto, Seller shall be deemed 10 b8 In contro! and possesslon of the gas defiverable hereunder until it shall have been deliversd to Buyer at the Paint of
Defivery after which Buyer shall be deemed fo be in control and passession therecf, ’ .
Buyar shall Indemaity and hold hamless the Seller from any and all loss (including death), damags, or liability incurred by the Seller by reasen of any act of the Buyer, its agents or
employees, n the recelving, use or application of sald gas on the Buyer's side of the Point of Delivery uniess the same shatt be due to the sole negligence of the Seler, fis agenis
or employees. The Selier shall indemniy and hold harmiess the Buyer from any and all Joss {Including death), damage or liabllity Incurred by the Buyer by reason of any act of the
Selier, s agents or employees, unless the same shalt be due to the sold negligence of the Buyer, ifs agents or employees. ’

Artlcle XII

WARRANTY OF TITLE TO GAS ,
Sallerwarrants the itle to ail gas delivered hereundar and the right fo sell the same and that such gas shall ba free and clear from all fiens and adverse claims.

Article XHI

FORCE MAJEURE
In the event of eifher party hereto being rendered unable whally or In part by force majeure {o carry out its obligations under this contract, other than fo make payments due
hereunder, it Is agreed that on such parly giving notice and ful particulars of such force majetre n wiiting or by telegraph fo the other party as soon as possible after the
occurrence of the cause relied on, than the chligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any Inabiilty so caused but for na longer period and such cause shall as far as passible be remedied with all reascrable dispalch. The term *foree majeure” as employed herein
shall mean acis of God, sirikes, fockouts, or other Industrial disturbances, acls of public enemy, wars, blockades, Insurrections, riots, epldemics, andslides, ghining, earthquakes,
fires, storms, ficeds, washouts, arrests, and restraints of government and people, civil disturbances, exploslions, breakage o accidents to mashinery o7 lines or pipe, freezing of
wells or lines or pipe, parilal or entire fallure of sourcs of supply, and any other causes whethar of the kind herein enumerated or otherwise, ot wilhin the control of the party
dlalming suspensien and which by the exerclse of dir difigence such party is unabla to prevent or overcome; such lerms shall Fkewise include (a) In those instances where elther
party herefo is required to cbtain servitudes, ights-of-way grants, permits, or licenses; and (b) In those instances where either party hereto s required fo furnish materlals and
supplies to securs grants or permission from any governmental agency to enable sich party {o fulfil Its obfigations hereunder, the inability of such party to acquire at reascnable
cost and after the exercise of reasonable diigence such materials and supplies, permits and permisslons.
Itis understood and agreed that the setitement of strikes or lockouts shall be entirely within the discretion of the party invalved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shafi not require the setilement of stikes orlockouts acceding to the demands of opposing party when such course is
inadvisable in the discreton of such party.

Article XIV

MISCELLANEQUS
If gfiher party sha fail to perform any of the coverants or obigations imposed upen it under and by virtue of the Service Agresment of which these General Terms and Conditions
are a part, {8xcept whera such fajlure shall be excused under any of the provistons of this Service Agreement), then in such event, the other party may, at fts option, terminate thls
Service Agreament by procesding as follows: The party not In defauit shall cause a written nollce 1o be sarved on the party In defaul, stating specifically the cause for terminating
this Service Agreement and dectaring it to be the Intention of the party giving the notica to terminate the same; thereupan, the party in default shall have tirty (30) days after the
sarvice of the aforesald notice In which to remedy and remove said cause or causes and fully indemnify the pasty not in default for any and alt consequences of such Brezch, then
such notice shall be withdrawn and this Service Agreement shall continue in fulf force and effect, In case the party In default dogs not so remedy and remave the netice for any and
all consequences of such breach, within sad pericd of thirty {30) days, then this Service Agreament shail become null and void from and after the explration of sald perfed. Any
cancelation of this Service Agreamant pursuant to the provisions of this Article shall be without prejudice to the right of party ot in default to collect any amounts then due it and
without waiver of any other ramedy to wiich the party notIn defauit may be entitled for violation of this Service Agreement.
The Servics Agreement, of which these General Terms and Canditions are a part thereof, shall be blnding upon and inure to the benefit of the Saller and the Buyer and thelr
suceessors and assigns,
Except as othenvise provided, any nolice, raquest, demand, statement or blil, which elther Buyer or Seller may desire fo give to the other shall be In writing and shall be considered
a6 fully deflvered when malled by prepald iegistered mail addressed fo said party atits last known post office address, or at such other addresses as either party may designate in
wiifing. Routing communlcations, Inciuding monthiy statements and payments, shail be considered as duly deliverad when malled by sither registered or ordinary mail.
Buyers covenanls and agress to sxectile of file, or ccoperats with Seller in the execution or filng of, any report, cerfificale or ather document required by any govermmental agency
having jurisdiction over this contract or the parties herelo, or any clher ceriificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or other tax. Buyer shafl indemnlfy Seller for any loss sustalned by Selieras a rasuft of Buyer's breach of this covenant,
The parties hereto In execuling the Service Agreement and ihese General Terms and Conditions, acknowledge that these General Terms and Cendltions are a part of the Service

Agresment.

H_A)ﬂQ K- p il /’ﬂ ,:/ Lé,é” Seller;  South Carotina Electric and Gas Gompany

Title: ééﬂ@w/ Mﬁ”’?ﬁﬁw Title:

7

oy %M/ZA/L/ | it s MA/,;?ZA//

Z
Witness:_ £ 'W‘ Witness: / ,
‘%/9/ 0 ?' Date: /y



ORIGINAL

tobe returned TRANSPORTATION AGREEME
1o SCERG Company RL G HE
This Agreement made and entered into this L S\H“ day of a DA Q , 2008,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY! its successors and assigns,
hereinafter called "Seller" and ANGUS-PALM LLC, its successors and a331gns, hereinafter called

"Buyer",
WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Crenlo, Inc. and Seller dated April 30, 2001, which is hereby
being mutually terminated at 10:00 A.M. Eastern Time on March 1, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Florence, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyet's fuel requirements in
Priority-of-Service Category 3D. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

2.  DAILY DELIVERIES

Seller agrees to accept and transport up to 800 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on March
1, 2008, at which time the Transportation Agreement between Crenlo, Inc. and Seller
dated April 30, 2001, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2008, and shall continue in full
force and effect through February 28, 2009, and from month to month thereafter unless
cither party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volutnes transported for and delivered to Buyer shall be
eighty-three cents ($0.83) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be bilied for such excess at the Base
Rate as specified in the Service Agreement which piovides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seiler, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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10.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of

Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas unil it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written conscht of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
conmection with any financing or other financial arrangements, (ii) transfer or assign
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12.

13.

14.

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218 '

To Buyer: Angus-Palm LLC
3280 General William W. Dr.
Florence, SC 29506

SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

(c)  Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements,
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15.

16.

CURTAILMENT OF TRANSPORTATION SERVICE

(3) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation

service.

(b)  Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

(d) Itis contemplated that service pursuant to this Transportation Agreefnent shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

Tt is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priotity of delivery throughout Seller's system,

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priotities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
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transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system,

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller,

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

ANGUS-PALM LLC/ COMPANY

-
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BY \

BY; Martin K. Phalen

@ eA MM/,WL VICE PRESIDENT — GAS OPERATIONS
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original ,
e pany ORIGINAL

‘ GENERAL
These Terms and Conditions {o Industrial Service Agresments are supplsmentary to the Rulss and Regulations Issued by the Public Service Commisslon of South Garolina and the
General Tesms and Conditicns of South Carolina Electric & Gas Company as provided by the Public Servics Commission of South Carolina,
The provision of these Terms and Conditions apply fo all persons, parinerships, corporations or oters designated as industrial users who are lawltlly receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agresments filed with the Commssion,

- South Carolina Electric & Gas Company Is referred fo hereln as *Sellar’, and the user or prospectve sseris refered foas “Buyer”. The Public Service Commission of Sauth Carelina is

referred to herein as “Commission”.

Article

DEFINITIONS

Excapt where the context otherwise Indicates another or different meaning or [ntent, the following terms are Intended and used and shall be construed o have meaning as follows:
“Day" shall mean a period of twenty-four (24) consecttive hiours beginning and ending at B:00 A4 Eastem Time or at such ime as the Setler and the Buyer may agree upon,
“Morth shall mezn the period between any two (2) regular readings of Seller's meters which shall not be fess than twenty-eight (28) days nar more than thirty-four (34) days.
“Year* shall mean a pericd of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that In a year having a date of February 29t
such year shail consist of 366 days. .
“Cubic foot of gas® shall mean the amount of gas required to fill a cubic foot of space when the gas s at an absolule pressure of fourleen and seventy-three hundradths (14.73) pounds
per square Inch at a temperature of sixty (0} degress Fahrenhalt. :
*CGF" shall mean one hundred (100} cubic feet of gas.
“MGF™ shall mean one thousand {1000) cuble feet of gas.
*BTU" shall mean a Briish Themal Unkt and Is the amount of heat required to raise tha temperature of one (1) pound of water 1° Fahrenheft at 60° Fahrenheit.
*MMBTU" shall mean one miftion Brifish Thermal Unlis.
“Therm"* shall mean the quantity of heat energy which is 100,000 British Thermal Units.
"Dekatherm {d1) shall mean on mitiian Britsh Thermal Units and is syronyemous to the tem MMBTU.
“Natural Gas” or *Gas® shall mean natural gas, precsssed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-alr mixlure or any mixture of thesa gases,
"Firm Service® shall mean from published taritfs and/or cantracts under which Seller Is expressly obligated to daliver specific volumes within a given fime perod and which aniicipates no
Interruptions but which may pemlt unexpected interruption In case the supply to higher priorty customers s {hreatened.
“Inferruptible Servica® shall mean service from approved contracts under which Company Is not expressly obligated 1o deliver specific volumes within & given time period, and which
anticipates and permits Interrunton on short aotice, or service under approved contracts which expressly or impliedty require installation of altemate fuel capabllity.
"Commercial Senvice” shall mean service Io Customers sngeged primariiy In the sale of goeds or services including institutions and local, sale and federal government agencies for uses
other than those involving manufaciuring or electric power generation.
“Industrial Services” shall mean service to customers engaged primaily In a process which creates or changes raw or unfinished materlals into another form or product incluging the
generation of eleciric power,
“Plant Protection Gas™ shall mean the minlmum volumes required to prevent physical hamm ta the plant faciiifes or danger to plant personnel when such proteclion cannot be afforded
through the use of an alfemate fuel. This Includes the protection of such material In procass as would otherwise be destroyed, but shall not include deliverias required fo maintain plant
production. A determination wili be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.
*Feedstock Gas® shall mean natural gas used as a raw material for its chemicaf propertles In creating an end product
“Process Gas” shall mean gas used for which attemate fuels, other than another gaseous fu!, are not fechnicatly feasible such asIn applications requiring precise temperature cantrols
and precise flame characleristics.
*Boller Fual* shall mean natural gas used as fuel for the generation of steam and in intemal combustion turbine engines for the generations of electricity.
“Allamate Fuel Capability’ shall mean a situation where an aitemnate fuel could have been utilized whether or net the facilities for such use have actually been Installed; provided
howaver, where (he usa of natural gas Is for plant protection, feedstock or process uses and the enly altemate fuel Is propane or ciher gaseous fuel, then the Buyer will be treated as
he had no altemate fuel capabiliy.
“Gas Supply Deficiency’ shall mean any accurrence relating to Seller's gas supply which causes Seller to deliver less than the tofal requirerents of Its system, lncluding failures of
suppfiers fo deliver gas for any reasen, requirement of gas for system storage, conservation of gas far future delivery, or any other cccurrence which is not enumerated hersin which
affects Seller's gas supply.
*Storage Injection Requirements™ shall mean all velumes requlred by the Sefler for injection into undesground storags, Including cushion gas, and for liquification, including fuel used for
injection and In fiquiiication plants, or for such other storage projects that may be developed exprassly for the protection of supply to high priority users.
“Seller Use® shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seiler's facliities to furnlsh the requirements of Buyers, together with
unaccounted for gas. This gas shall be considered included In Préority of Service Category 1. Other vital uses of Seller, such as flame sabilization requirements, will be met as long as
such uses do notjeopardize semvice to its fim service Buysrs. ) )
“Esséntial Human Needs® shall mean natural gas sencs, which, if denied, would cause shutdown of an operation resulting In the closing of the establishment essenilal fo maintaining
the hesilth and safety of the generat public,
“Tha Polnt of Delivery” shall be at the outllet of the Seller's measuring equipment and regulating equipment.
“Emergency Sesvice” shall mean supplemental deliveries of natural gas that may ba requlred fo forestall Imeparable injury to life or property lncluding environmental emergencies.

Article it
CURTAILMENT OF SERVICE

1. In the event of a Gas Supply Deficiancy on the Saller’s system, {he Seller shall require curtafiment of service to Buyer in accordance with the following procedure:

a.  The Seller shall order curialiment of sales made to Buyer's purchasing gas under ta Seller's rale schedules or special contracts In descending order In accordance with priority of
sarvice categories set forth below. Approved emergency gas Is accepled from curtailment.
1,. Residentlal ard small commerclal Buyers {less than 50 MCF on a pesk day) and essential human needs customers where there Is no Installed or avallable aiternate fuel
capabilify.
2. Large commercial direct flame requirements {50 MCF or more an a peak day); firm Industrial requirements for plant protection, feedstock and process needs; and storage
Injection requirements,
34, Fimn industrial requirements for uses other than boller fusl which do not qualify for Category 2,
3B. Firm commerclal and Industrial bofer fuet requirernants up to 1,000 MCF on a peak day.
3C. Interruptivle requirements for human need types of facliities such as public bufldings, hospitals and laundries.
30. Interruptible requirements for direct flame applications which can wiflize only another gaseous fuel as an aitemate.
3€. Interuplible requirements for direct flame applications which can utilize a fuel other than 2 gaseous fuel as an altemats,
IF, Infermuptibie requirements for bofler fuel use of less than 300 MCF on a peak day. -
4, (LEFT BLANK INTENTIONALLY)
5. (LEFT BLANK INTENTIONALLY)



6. ln}erruphble siailer Fuel requirements of 300 MCF or mars, but less than 1,500 MGF cn a peak day, where altemate fuel capabliiies can meet such requirements.

7. Interuptible Bofter Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where altemate fusl capabilities can mest such requirements.
8. Infsmuptible Boller Fuel requirements of 3,000 MCF or more, but less than 10,600 MCF on a peak day, where altemats fuel capabililies can mest such requirements.
9, Inlerruptible Boder Fuel requlrements of 10,000 MCF ¢r more on a peak day, where alternate fuel capabiliies can meet such requirsments.

10. Natural gas requirements of customers, who have an alternate fuel as thelr primary energy source, but use natural gas as a standby fusl,

b. Curaimentwill ba In descending order beginning with Category 10 (Le. Category 1 Is the highest prority).

c. A determination of the category in which a Buyer Is placed will be made each year based upon usage in the preceding tweive months ending August 31 andfor current contract as
of the sama dafe. The placement of a Buyer In a category In accordance with the determination rmadsa herein wilt be effective November 1 of the current year, extending through
October 31 of the felowing year. A moving base pericd will be used each year with such base peried o include the preceding twelve months ending August 31 of the current
year, Reclassificaticns in categories will be effective an November 1 of the current year, Where a reclassification is necessary, the effected Buyer wilf be notified of such

 reclasslfication prior © Noverber 1 of the current year. .

d. Where dally voiumes zre not available to make the determinaticn of the 50 MCF/day required In the Curtafiment Plan, then requirements shall be determined by teking those
Buyers having clugi —sage of 1000 MCF or more per menth for any month during the previcus twelve (12) month period ending August 31. Such monthv's use vill ba divided by
the number of days suring that specific billing cycle. By means of the average dally volume thus oblained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month In the base period are avalable to make the required determination, than such volumes will be used.

a. Any new Buyer added during any base period will e placed in the appropriate category by the Saller In accordancs wilh the best information avallable.

Article IV

SCOPE OF AGREEMENT

. Seller's natural gas operations are regulated by the Commissions and are subject to *Rules and Regulations Gavemlng Servica Supplied by Gas Systems in South Carofina” as amendad
from time fo ime. Deliveries of gas hereunder are subject to tofal or partial curtailment or Intesruption by Seller pursuant to operafing procedures as are now, or
may hereafter bs, prescribed by the Commission. Buyer hereby expressly acknowledges that Sefler shall not be llable in damages for, or cn account of, any curlatiment or inferruption f
deliveries where such curtafiment or interruption Is the rasult of, or pursuant to, sperating precedures by the Gommissien directing curtaiiment or interruption of service.

. Buyer shall consult with and fumish to the Seller such Information as the Sefler may reguire lo cefermine the avallabllity of servics at a particular location before proceeding with plans for
any new or addifional gas loads, No new or additional gas loads will be served if it s determined that such service will jeopardize service to existing customers by Increasing the total
system’s fim load requitements above available supplies,

. Delveries of “Fim Gas’ up to the Maximum Daily Quantity set forth [n the Service Agreement, shall be fim and shall not be sublect fo curtafiment or interruption by Seller except that
caused by Force Majure, or cperating condians beyend Seiler’s control, or where stich curtaiment or inferruption is the resull of, o pursuant to, operaling procedures prescribed by the
Commission, Deliveries hereunder shall have prority over all deliveries made by Seller on an Intemuplible basis.

. Deliverles of “Internuptitfe Gas” shall be subject to curtaliment or interruption by Seller at any time and from tme fo ime when, in Sellers sole judgment, it doas not have gas avaitable,

and Buyer hereby expressly acknowledges that Sefler shall not be liacle in damages for, or on account of, any curtailment or Interruption of deliveries. Sefler agrees o give Buyer not

tess than two {2) hours notlcs of surtaflment or interruption In writing or orafly in parson or by telephore; provided, howevar, that if curtaiiment or interuption s occasloned by an event of

Forca Maleure effecting the Sefler's sysiem, Seller shall be obligated to give onfy such natice as s practicable in the clrcumstances. Seller agrees to communicale curtaiment notices to

ona of the person designated from time fo time by Buyer as authorized to recelve such nofices. If Buyer has not made such designation, or If Sefler Is unsuccessiul In its sfforts 1o

promptly communicate with the persons so designated, then said notice shail be sufficient if given by Seller to any persan who Is on Buyer's premises or wha answers Buyer's telephone.

Whenever, and to the extent that the Selfer is unable to deliver the gas raquirements of the Buyer, the Buyer shall havs the right o purchasa gas or other fuel sufficlent o make up such

deficiency from such oiher source or sources as may at the fime be available fo Buyer,

. Gas taken by a Buyer of "Fim Gas® on any day, without Seller's advance approval, which exceeds Buyer's Maximum Delly Quantity shall be considered to be Unauthorized Qverrun Gas.

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at tha following rates, In addition to all other charges payabls to Saller hereuinder:

{a) For the first three percent {3%) of the Maximum Daily Guantty, the Unauthorized Overrun Gas shall be pakd fur at 1.26 times the Base Rate set forth In the Service Agresment, and

{b) Forthe next twa percent (2%} of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be pald for at 3.0 times the Basa Rate st forth In the Service Agreement, and

(6} Foradditional volumas the Unautharized Overrun Gas shaft ba pad for at 5.0 imes the Base Rate set for In the Service Agreement.

The payment of an Overrun Penalty shall not, under any clrcumstances, be considered as giving Buyer the right to take Unauthorized Qverrun Gas, nor shall such payment be considered

{0 excluds or limit any oiher remedies available fo Seller or another Buyer agalnst the offending Buyer for failure to comply with its obligations to stay within fts Maximum Dty Quaniity.

. Any Interruptible gas taken by Buyer after the effective hour of an order caliing for complete curlailment of all interruptile gas deliverias hereunder shall be considered to be Unauthorized

Overnun Gas. Seller shall bill and Buyer shail pay, for such Unautharized Gverrun Gas at the rate of Twenty-five dollars and no cents {$25.00} per dekatherm, in addfion to the Bass

Rate specifled In the Service Agreement for such gas used.

The payment of Qvesrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

cansidered to sxclude or fimlt any causes of action or ofher remedles avaliable to Seller against the Buyer for failure to comply with curtalimeant orders Issued by Sefler hereunder.

. The South Carolina Public Service Commisslon has prescribed the fallawlng aperating procedures In regard to the curtallment of inferruptible service by Seller:

During the pericd when operating concidans require curtaliments in any type of interruptible service, Seller shall curlall defiveries of gas without discrimination within end-use pricsity of

service categorles established by the South Cazolina Public Service Commission ard pursuant of curtaiment Instuctions received from ifs supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement betwesn Seller and 1 suppier or suppliers and any subsequent modification or amendment thereof.

Buyer agrees thal all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY

. The gas celivered hereunder shall be natural gas or any mixture of natural and manufactused gas, Inciuding but rot limited fo, synthefic gas or liguified pefroleum gas as provided for in

Paragraph 3 hereof; provided, however, that mofsture, Impurities, helium, natural gasoline, butane, propane and other hydrecarbons except methane may be removed prior o delivery fo

Buyer, Seller may subject or permit the subjection of the gas fo compression, healing, cooling, cleaning, or other procasses, which are not substantially detimental to the merchantability

of the gas.

. The gas defivered hereundar shall have a lotal heating vaiue of not fess than 950, nor more than 1,400 BTU's per cuble foot of dry gas, and ba reascnably free of molsiure, objectionable

liquids and solids s as to be ufilized Immediately upon delivery to Buyer, and shall contain not more than 200 grains of {otal sulphur, nor more than 15 gralns of hydrogen sulphide per

MCF.

. Seller may permit s suppliers or it may itself supply gas from any stand-by equipment Instalied by it or by its suppfers, provided thal the gas so supplled shall be reasenably equivalent fo

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjusiments to {ue! buming equipment,

If the natural gas offered for delivery by Selisr shall fall at any time ko conform to any of the specifications set forth in the Article V, Qualily, then Buyer agrees to natlfy Seller thereof and
Buyer, thereupon, may al ifs option refuse to accept delivery pending correction by Seler. Upon Seller’s fallure to properly ramedy any deficlency In quality as specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas Into conformity with such specifications and Buyer shall then deduct from future
paymenfs any reasonable expenses Incurrad by [t In effecting such change as agreed to by both parfles.

Odorization of gas delivered hereunder is not required of Seller. However, nothing In these Temms and Conditions shall preclude Sefler from odorlzing such gas If Seller so deslres or if
Seller Is required by federal or stafe regulatory agencies to perform such odorization.



- : Artlcle VI
’ MEASUREMENTS

1. The valumes and fotal heating value of the gas delivered hereunder shall be defermingd as foliows:

. {8) The Unitof Yolume shall be a cubic foot of gas.

{5) When orifice melers are used, volumes delivered shall be computed In accordance with the specifications, formulae and tables published Aprit 1955, as Gas Measurement
Committea Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall Include the use of flange connections.

{¢}  Allvolumes delivered shall be comected o the pressure base of 14.73 pslg and femperalure base of 60° F. The average absclute atmespheric pressure shall be assumed to
be fourieen and seven fenths (14.7) pounds to the square Inch, Imespective of aciual elevation or location of the point of calivery above sea level ¢r varlations In such
atmospheric pressure from time fo tme, :

{d) The temperature of the gas shall be assumed o be 60 degress Fahrenheit (60°) unless Seller elects to Install a recording thermemeter or temperature comecling devica.-Ifa
recording thermometer s Instailed, the arithmetical averaga of the 24 hour peried will be used to defermine the temperature correcdy.

()  The specificgravity of the gas shall be determined by a recording gravitemeter of standard manufaciure installed in a sulfabls icczlon. Where a recording gravitomedter is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller’s suppller(s}. ) .

{i  The total heatlng value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved Instrument which shall ba so located, at a suitable polnt on Seller's ine, in order that the BTU contenl of gas delivered hereunder may be properly oblained. Where
required, dafly rezding from the record so obtalned shall be comected to the basis of measurement provided and from a safurated basis to the average moisture content of
the gas dafivered, the resuit belng the BTU content of the gas defivered during the hiifing period. In the event that Sefler does not install a recording instrument for such
determination or its instrument Is not operating propery, the {otal heating vaiue shall be determined from a recording calorimeter or comparable instrument properly installed
and cperated by Seflers supplier of natural gas, provided, such vakes are appiicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be caleulated by & method such as using fhe recorded gravity of the propane-alr, the natural gas and the
combined mixture along with the measured BTU vaive of the gas where avalleble. The BTU content of prapane shall be assumed to be 91,500 BTU's per gallon.

Article Vil
MEASURING EQUIPMENT

1, Sellerwil maintain and operate, at its own, axpense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the votume of gas delivered
hereunder shall be measured. Such meters and equipment shall remaln the properfy of the Sefler.

2. Buyeragress fo fumish to Seller electrcity for operating Seiler's meters, af not cost to Selier.

3. Buyeragrees to changs the charts on Selfer's meters at no cost fo Seller and forward same to Seller,

4,  Buyer hereby grants to Seller suitable rights-of-way and easements necessary or Incldental for the Instaliation, maintenance, operatlon and removal of pipefine and other facilities
together with righis of Ingress thereto and egress there from at all imes and hereby agrees to deliver to Seller, for the sum of one doflar (31.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

5. Buysr may Instali, maintain and aperate such check measuring equipment, including a recording gravitometer and calorimeter as it shail deslre, pravided that such equipment shail be so
Installed so as not fo Interfere with the operation of Seller's measuring equipment at or near the polnt of deliver. However, &l billings to the Buyer shail be based on the metering of the
Selier, subject only to the provislons of Paragraph 8 of this Arlicle. ’

5, Each parly shall have the right to be prasent at the time of any Instafting, reading, cleaning, changing, repairing, Inspecting, testing, calforating, or adjusting dons In cannection with the
othar's measuring equipment used In measuring deliveries hereunder and each parfy shall advise the other of any Infended major maintenance operation srfficlently In advance In order
that the other parly may convenlentiy have iis representative present. )

7. Allinstatation of measuring equipment, applying to or effecting defiverles hereunder, shall be made It such mannar as fo permit an accurate determination of the quantity of gas delivered
and ready verification of fhe accuracy of measurement. Orifice meter installaticns, if used, shall conform to the recommendation for design and installation cantained In the Gas
Measurement Committee Report No. 3 1o the American Gas Association published April, 1955, and any madifications and amendments therecf and shall Include the use of llange
connections.

4. Measurement on Seller's meler or meters shall be conclusive of both parties except where the meter ts defective or fails fo reglster, or If found b eror, In elther of which case Seller shall
repatr or replace the meter and the quanfity of gas delivered whils the mefer was out of orcer or failed to reglster shall be estimated: (a) By using the reglstration of any check meter If
Installed and accurately registering, or, In the absencs of (a): (b) By correcting the emorif tha perceniage of error by caffbration, test or mathematical calculation, or, in the absence of both
(a) and [b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the cument Rules and Regulations goveming gas systems Issued by the Commission.

9, Selierwil maintaln fis meters in good order and o this end wii make periodic tests of its metars pursuant fo the current Rules and Regulations governing gas systems Issued by the
Commission, or at such shorer Intervals as seem to Seller deslrable. # Buyer Is dissatisfied with the accuracy at any time, It may cafl upen Seller to have the meler tested In accordance
with all requiations refating to such fests and results of such tests as found in the cuent Rules and Regulations goveming gas systems issued by the Commission,

10. Each party shall preserve all records for a peried of at least two {2) years,

Article Vifl
BUYER'S FACILITIES
1. Buyerwill malniain at its own expensa facllifies from the delivery peint to the polnt of use and the bumnars and equipment for using gas, and Buyer will at all imes keep gas-using
aquipment on sald premises in & condition conforming with such reasenable rules and regulations as may be prascribed therefore by reguiatory autherity having Jurisdiction thereover
and with the requirements of any valld law thereto appertaling. In the event that rules are not prescribed by a regulatory authority, Buyer will ablde by codes as used in the gas

Industry.
2. Seller shall not approve sals of gas on an interruptible basls to Buyer until and unless Seller Is safisfied that Buyer has, ar wifi, Install adequate stand-by faciities to meet its fufl fuel

requirements during pereds of sustained nterruptions.
3. Selershall not approve sales of gas lo Buyer unless Seller Is satisfied that Buyer has not, or wili not inlerconnest downstream fuel piping of natural gas for use in ditferent prority-of-

service calegores,

Article [X
RATE ADJUSTMENTS .

1, Taxes appiicable to the gas delivered to Buyer hereunder as are in effect on January 1 immediatefy preceding the effective date of these terms and conditions shall be added fo
Buyer's bill. The term “tax" a3 used herein shail mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any govemmenta! authority on
such gas. If the existing rats of any such tax in &ffect on January 1%, Immediately preceding the effective dafe of these terms and condltions, be hersafter increased or decreased, or if
any tax herelofore In effect o7 hereafter be Impased or repealed, the resulting increase or decrease in such taxes, compuled on a cents per dekatherm basis, shall be refiecled, as the

case may he, on Buyar's bill.
2. Anyapplicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included In addition to the price of gas computed in

accordance with the terms of the Senvice Agreement.
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Buyer: Aﬂlfﬁf ’/ 4"": % £ Seller:  South Carolina Electrlc and Gas Gompany

By:

Articie X
BILLING

Bills computed from readings taken of Sellar's meters shali be rendered and pald monthly with tea (10} days of the billing date, A month shail mean a period béglnnlng on the first

tecognized work day of the calendar month and eading on the first recognized wark day of the next succeeding calendar month, or at such other equivalent period &s Seller may
deem necessary. Should Buyer fail fo pay any amount due o Sefer when same is dus, a late payment charge of one and one half percent (1 % %) will be agded to any halance
remaining twenty-five (25) days afler the billing dafe. If such faiuze to pay continues, Sellsr may susperd deliveries of gas heraunder. The exercise of such right shall be in
addition to any and al other remedles availabls fo Seller.

If it shall bs found that Buyer has been overcharged or undercharged In any form whatsoever undey the provision hereunder, Seller shall take action to corect such billing pursuant
to current Rules and Regulations goveming gas systems issued by the South Carolina Public Service Commission.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Sefler shall be deemed lo be In cantrof and possession of the gas defiverable hereunder until it shall have been delivered to Buyes at the Polnt of
Delivery after which Buyer shall be deemed 10 be In cenlrol and possesston thereof. ’
Buyer shall indemnify and hold harmless the Seller from any and al Toss (incltding death), damage, or abliity incurred by the Seller by reason of any act of the Buyer, its agents or
employees, n the receiving, use or application of said gas cn the Buyer's side of the Polnt of Dalivery unless the same shall be dus fa the sole negligence of the Sefler, iis agants
or employees. The Sefler shall inderanfy and hold harmless the Buyer from any and allloss (including death), damage or llability Incurred by the Buyer by reason of any act of the
Saller, its agents or employees, unksss the same shall be dus fo the s0ld negligence of the Buyer, Its agents or employess. ’

Article Xil

WARRANTY OF TITLE TO GAS
Seller wamrants the il o alt gas delivered hereunder and the right to sell the same and that suich gas shall be free and clear from all llsns and adverse claims,

Article X!

FORCE MAJEURE -
In the event of either party hereto being rendered unable whefly of In part by force majeuse to cany out ks obligations under this contract, other than to make payments due
hereunder, it is agreed that on such party giviag notlce and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the
cecurrence of the cause rafied on, then the obliyations of the party giving such notice, sa far as they are affected by such forca majeure, shall be suspanded during the continuous
of any inabllity so caused but for no lnger period and such cause shall as far as possible be remedied with all reasonable dispatch. The term “force majsure” a8 employed herein
shall mean acls of God, skikes, lockouts, o other industrial disturbances, acts of public enemy, wars, Blockades, insurrections, rlots, epidemics, fandsiides, lightning, earihquakes,
fires, storms, floods, washouts, arrests, and restralnts of govemment and peopls, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire fallure of source of supply, and any other causes whether of the kind herein enumerated or otherwlse, not within the conlrol of the party
dlaiming suspension and which by the exercise of dir diigence such party is unable to prevent or overcome; such terms shall likewlsa Include {g) in those instancas where sither
party hereto Is required to cbtain servitudes, rights-of-way granis, permits, or licenses; and (b) in thosa instarces where elther party harefo Is required to fumish materials and
supplles to secure grants or parmission from any govemmental agency to enable such party to fulfil its obfigations hereunder, the Inabiiity of such parfy to acquire at reasonable
cost and after the exercise of reasanable diligence such materlals and supplies, permilts and permissions.
[tis undarstood and agreed that the setllament of strikes or lockouts shall be entirely within the discretion of the party invalved and that the above requirement that any forca
majeuse shall be remedled will all reasonable dispatch shall not require the seitlement of strikes or lockeuts acceding fo the demands of opposing parly when such course ls
inadvisable In the discretion of such party.

Article XiV

MISCELLANEQUS .
It aither party shall fail 1o perform any of the cavenants or obligations isposed upon It under and by virtue of the Sendes Agreement of which these General Terms and Conditlons
are a part, (exceptwhere such failure shal be excused under any of the provisions of this Service Agreement), then in such event, the otier party may, at lts option, terminats this
Senvice Agresment by proceeding as foliows: The party not In defaull shal cause a written notice to be served on the parly In defautt, stating specifically the cause for terminating
his Service Agreement and declaring Tt to be tha lntention of the party giving e nofice to terminate the same: thersupon, the party in default shall have thirty {30) days afier the
service of he aforesald notice In which to remedy and remove sald cause or causes and fully Inderanty the party not In default for any and all consequances of such breach, then
such notica shall be withdrawn and this Servica Agresment shall continue In full foree and effect. In case the party In default does not so remady and remove the notice for any and
2l consequences of such breach, within said period of thirty (30) days, then this Servics Agreemard shall bacome null and void from and afler the expiration of sald period. Any
cancellation of this Service Agreement pursuant fo the provisiens of this Arlicle shall be without prejudice ta the right of party not In default to coliect any ameunts then due it and
without walver of any olher remedy to which the party not In default may be entilled for viokation of this Servica Agreement.
The Sarvica Agreement, of which these General Terms and Conditions ara a part thereof, shall be binding upan and lnure 1o the benefit of the Seller and tha Buyer and thelr
successors and assigns, ‘
Excepl as olhenwise provided, any notice, request, demand, staternent or blfl, which either Buyer or Seller may deslre o give to the other shall b in writing and shall be considered
as fully delivared when mafled by prepald registered mail addressed to sald party at lfs last known post office address, or atsuch other addresses as efther party may designate in
writing. Routins communlcations, Including monthly statements and payments, shall be considered as duly delivered when malled by either registered or erdinary mad,
Buyess covenanis and agrees to execute or fie, or cooperate with Seller in the execution or fiing of, any report, certificate or other document required by any govemmental agency
hawing Jurfsdiction over this contract or the parfles hereto, or any other cartificate or document requested by Setier necessary for Selfer to obtain the benefit of any exemption from
salas, Use or olher tax, Buyer shail lndemnlfy Selter for any loss sustatned by Seller as a resull of Buyar's breach of this cavenant.
The pariles hereto In exaculing the Service Agreement and these General Terms and Condillons, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.
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